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TRACKING  # : 


TO  THE  PAMPHLET  OF  MR.  W.  C.  CORNWELL,  PRESIDENT  OF  THE 
NEW  YORK  STATE  BANKERS  ASSOCIATION,  ENTITLED 


PRESIDENT  OF  THE  BANK  OF  MONTROSE,  MONTROSE,  COLO 


OUR  TROUBLE  ARISES  FROM  AN  INADEQUATE  SUPPLY  OF 

PRIMARY  MONEY, 


Industrial  Union  Print,  Montrose,  Col© 


s 


as  money  can,  if  melted  down,  be  stored 

in  a vault  12  feet  high  by  20  feet  wide 

by  50  feet  long— $3.700,000,000— and 

this  is  to  serve  the  needs  of  one  and  one 

half  billions  of  people,  equivalent  to  but 

$2.44  per  capita,  can  there  be  any  won- 

der  there  is  a scramble  for  gold? 

The  world’s  production  of  gold  last 

year  was  $151,000,000,  being  the  stu- 
pendous sum  of  ten  cents  per  head,  hac 


3 the  Pamphlet  of  Mr.  W • O.  Oom- 
well,  President  of  the  New  York 
State  Bankers  Association,  En- 
titled, “A  "Way  Out,” 

By 

E.  McClure,  President  of  the 
Bank  of  Montrose,  Montrose,  Col- 
orado. 

r Capital,  $100,000.00 

kn  n U.PTTTT)19  Dann'i-  J ^ ^ ^ n ivA 


M0NTROS.E,  Colo..  Jan,  4o,  vo. 

Editor  New  York  Times,  New  York  City; 

Dear  Sir: 

I beg  tv.;  acknowledge  receipt  of  the 
pamphlet  entitled,  “A  Way  Out  by 
President  Cornwell  of  the  Bankers  As- 
sociation of  New  York.  It  recommends 
an  issue  of  $500,000,000  of  gold  bonds, 
the  retirement  of  the  greenbacks  and 
notes,  and  the  permission  to 


treasury 

national  banks  to  issue  circulation  to  tne 
extent  of  $150  for  each  $100  of  bonds 

deposited.  This  is  an  acknowledgement 
that  more  money  is  needed.  The  propo- 
sition contemplates  an  increase  of  credit 

money  only. 

We  believe  the  trouble  to  be  from  a 
fundamental  cause,  an  inadequate  supply 
of  primarY  money. 

When  all  the  gold  of  the  world  used 


prim  try  money  by  the  free  and  un- 
limited coinage  of  both  gold  and  silver. 

T1  ere  has  beec  much  misrepresenta- 
tion by  designing  monometallists  as  to 
theqaantity  and  cost,  ot  silver  produced, 
and  nany  misleading  statements  pro 
mulgited  of  the  prodigious  expenditures 
by  tl  e government  in  building  vaults  to 
store  the  same.  It  is  thought  to  be  dug 
outliie  iron  and  copper  and  lead,  where- 
as, tl  e truth  is  that  the  world’s  accu- 
mula  ions  of  silver  for  the  past  six  thou- 
sand vears,  as  estimated  by  the  Secretary 
of  tl  e Treasury,  can  be  stored  in  one  of 
the  safety  depositories  of  New  York 
city.  It  requires  the  appalling  space  of 
48x61x100  feet,  83,800,000,000.  (Read, 
if  ycu  please.  Coin’s  Financial  School, 
the  c impaign  book  of  1896.) 

Tl  e world’s  production  of  silver  last 
year  vas  8184,000,000,  or  12  cents  per 
capitiifall  had  been  coined. 

Tie  silver  production  of  the  United 
State)  for  the  same  period  was  870,000, 
000.  (Colorado  producing  one  fourth, 
or  817,500,000),  equivalent  only  to  an 
aver,  ige  corn  crop  of  the  State  of  Iowa. 
Does  there  appear  to  be  anything  very 
alarn  ing  about  this? 

Tl  e gold  production  of  the  United 
States  last  year  was  837,500,000.  (Col- 
oradt , I am  proud  to  say,  being  the  fir-t 
gold  state  of  the  Union,  yielding  one- 
third,  or  812,500,000.  ) 

Oi.r  production  of  gold,  837,500,000 
is  a )out  enough  to  supply  England’s 
dems  nd  upon  us  for  ninety  days,  it 


leaves  nine  months  of  the  year  to  draw 
upon  the  principal  stock.  When  the 
principal  has  been  drawn  from  us,  what 
are  we  going  to  do?  Issue  more  bonds? 

The  error,  Sir,  is  injthe  national  fol- 
ly of  a single  money  standard.  We 
are  gathering  the  effects  of  “the  crime  of 
’73.” 

What  if  we  should  have  more  silver 
money  than  gold  for  a little  while?  Who 
cares  so  long  as  it  is  primary  money;  the 
full  equivalent  and  equal  as  a legal  tend- 
er for  all  debts,  public  and  private?  Let 
the  silver  and  silver  certificates  pay  debts 
and  make  up  bank  reserves  and  what 
more  do  we  want?  The  gold  is  leaving 
us  rapidly  under  a single  standard,  it 
could  not  go  faster  under  a double,  but 
would  certainly  return  in  the  course  of 
time  under  prosperity.  Silver  is  good 
money  when  the  law  makes  it  so  without 
any  discrimination.  The  trouble  with 
this  house  is  in  its  foundation,  one  half 
the  stones  are  taken  away  and  the  other 
half  cornered  by  the  treasuries  of  the 
many  governments  and  the  few  rich,  and 
the  whole  structure  is  toppling  in  the 
storm. 

New  York  bleeds  the  Nation  of  its 
gold  and  England  bleeds  New  York. 
Who  is  ahiiad? 

We  don’t  object  to  a low  rate  coin 
bonds,  payable  at  the  option  of  the  gov- 
ernment, so  much;  fhe‘ bonds,  under- 
stand, to  he  payable  in  coin  not  gold, 
although  the  legal  and  proper  course  is 
to  pay  out  silver.  Nor  do  we  object  to 


the  issue  of  hank  notes  at  par  against 
bonds  deposited,  but  we  insist  upon  the 
full  and  absolute  restoration  of  silver 
without  the  slightest  discrimination. 

Think  of  the  doubtful  loans  held  by 
the  New  Y^ork  banks  today,  under  the 
existing  conditions.  With  them  it  is 
well  known  that  railroad  stocks  and 
bonds  are  a favorite  class  of  collateral, 
and  only  last  year  from  January  to 
September,  thirty-one  of  these  rail- 
roads were  sold  out  under  the  hammer 
and  thirty-two  others  were  turned  over  to 
receivers,  involving  in  all  about  six  hun- 
dred and  seventeen  millions  of  dollars.  I 
It  is  also  well  known  that  mannfacturers 
have  been  largely  carried  by  banks  the 
country  over,  and  who  is  not  aware  ot 
the  general  paralysis  in  these  particular 
industries — the  inevitable  result  of  the 
demonetization  of  silver  and  the  adop- 
tion of  a single  gold  standard — and  these 
National  bankers,  these  financiers  and 
wise  men,  owing  as  they  do  six  dollars 
for  every  dollar  of  capital  and  surplus, 
carrying  the  heaviest  line  of  debts  as 
compared  to  their  capital  of  any  class  on 
the  face  of  the  earth,  and  the  odd  dollar 
tied  up  in  doubtful  loans,  crying  out  and 
vigorously  antagonizing  the  legitimate 
increase  of  a good,  safe,  sound,  sub- 
stantial primary  money  with  which  to 
meet  their  obligations.  Everybody 
knows  the  National  banks  could  not 
meet  their  obligations  if  they  had  to  pay 
iexclusively  in  gold  and  the  gold  SO 
scarse.  I know  of  one  National  Bank 


of  your  city  having  a capital  of  about 

82.000. 000,  which  carries  a loan  of  over 

8200.000,  bad  to-day,  unproductive,  a 
burden  and  an  eyesore,  that,  were  silver 
restored  would  be  worth  par.  This  is 
but  a sample,  one  out  of  the  many  held 
and  nursed  along  by  your  banks,  dead 
weights  under  the  prevailing  depression. 
Of  all  the  men,  who,  consulting  their 
own  interests,  should  favor  the  free  coin- 
age of  silver,  the  man  who  is  most  heavi- 
ly  in  debt,  is  certainly  the  one,  and  the 
Banks  are  the  heaviest  debtors  of  all. 
They  should  be  the  first  to  come  to  its 
support.  How  many  indeed,  if  the  full 
truth  were  known,  have  their  full  capital 
and  surplus  as  advertised,  unimpaired. 
The  fact  that  600  banks  closed  their 
doors  in  one  year  following  the  shutting 
down  of  the  India  mints  should,  of  it- 
self, awaken  the  Bankers,  the  legislators 
and  the  people  to  the  seat  of  the  trouble. 
The  Bankers  magazines  have  been  on  the 
wrong  track  for  years,  can  it  be  possible 
the  bankers  of  the  country  have  been  un- 
wittingly misled  by  a few  malicious  lead 
eis  and  is  there  no  patriotism  to  he 
found  among  our  American  bankers? 
Which  is  the  better,  I inquire,  that  gold 
should  be  at  a premium  or  silver  at  a 
discount?  Both  when  coined  by  an  act 
of  Congress  can  be  made  a lawful  money. 
From  1792  to  1873—81  years?  371.25 
grains  of  pure  silver  constituted  the 
unit  of  value  and  an  eagle  was  declar- 
ed to  be  equal  in  value  to  ten  units. 

Tbe  single  standard  gold  dollar,  let 


it  be  understood,  is  a cheat  and  a fraud  from  that  of  a fawning  cur  at  its  masters 
from  its  very  inception;  and  “the  people”  feet  to  that  of  a leader  of  seventy  millions 
as  the  boys  in  the  West  say,  “are  begin-  of  proud,  free  and  independent  people 
ning  to  get  onto  the  racket.”  Such  an  and  would  give  her  the  first  rank  in  fin- 
act  would  eliminate  the  word  “parity.”  ancial  prosperity  among  the  nations  of 
Make  such  the  law,  put  seventy  millions  the  world. 

of  people  behind  it  and  go  ahead.  We  We  need  diversity  of  occupation,  all 
have  an  empire  of  our  own,  why  worry  cannot  well  be  farmers,  or  merchants,  or 
about  parity.  manufacturers.  The  miner  is  an  impor- 

What,  I inquire,  would  be  the  result  factor,  he  is  a consumer.  The  res- 
of  an  increase  of  primary  money.  Could  toration  of  silver  means  to  give  employ- 
it  impair  the  Bankers  of  the  country?  fo  many  who  buy  of  the  producer 

Certainly  not;  it  would  restore  them,  an  1 the  manufacturer,  it  means  to  increase 
Bad  loans  would  have  an  outcome,  depos-  railroad  traffic  and  income  and  dividends, 
its  would  increase,  the  people  would  know  advance  the  price  of  cereals,  to  create 
the  banks  could  pay  in  lawful  money  and  ^ further  demand  for  manufactured  goods 
would  insist  on  depositing  it,  general  to  opoo  up  markets  and  instil  life  in 
business  would  revive,  men  could  afford  ^ score  of  channels  now  prostrated, 
to  borrow  and  pay  interest  and  a new 
current  of  electric  life  would  play  all 
along  the  line,  man’s  courage  would  re- 
turn. America  would  be  quick  to  res- 
pond and  new  life  and  impulse  would  be 
extended  to  all  lines  of  trade  and  com- 
merce. But  now,  we,  as  a mtion  are 
prostrated,  nd  it  extends  to  rich  and 
poor,  none  escape. 

America  with  its  old  time  love  for 
liberty  should  step  forward  and  liberate 
the  masses  of  the  people  of  the  world  by 
declaring  the  full  restoration  of  silver,  by 
abolishing  future  gold  contracts,  by 
making  it  a full  legal  tender  and  admit- 
ting it  to  unlimited  coinage.  The  debtor 
classes  would  be  able  to  pay  their  debts. 

It  would  open  up  trade  with  the  nations 
and  would  change  her  present  position 


America  should  be  proud  of  her  prec- 
ious minerals  instead  of  discarding  them. 
The  mines  are  a part  of  Columbia’s  rich- 
es, having  produced  since  1849, — $1, 
939,300,000,  gold  and  81,154,817,575. 
silver,  a total  of  $3,094,117,575.  Is  it 
possible  we  haven’t  brains  enough  to  use 
them  for  our  own  comfort  and  good. 

Colorado  bear  in  mind,  being  a gold 
state,  can  stand  it,  but  it  is  to  be  deplor- 
ed that  Columbia  should  so  greatly 
suffer  by  her  own  misdeeds.  I am.  Sir, 
Very  Respectfully  Yours, 

Jas.  E.  McClure, 

President. 


f 


I 


Montrose,  Colorado. 

PAID  IN  CAPITAL, $100,000. 


(OFFICERS  AND  DIRECTORS.) 

J.  E.  McClure,  President,  R.  C.  Diehl,  Vice  President, 

C.  M.  McClure,  Cashier,  F.  H.  Reinhold,  Assistant  Cashier 

J.  W.  Tripler,  I-  F.  Wanamaker,  H.  D.  Wise,  J.  E.  McClure,  W.  T.  Ryman 

Henry  Copp,  J.  A.  Fenlon,  J.  M.  Cunningham. 

A general  banking  business  transacted.  Will  buy  county  bonds  and  warrants 
school  and  town  warrants.  Interest  paid  on  time  deposit  Fire  proof  vaults  with 
Hall’s  Burglar  Proof  Chest  and  Sargent  Time  Lock. 
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